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On April 13th, Shanghai Electric and ACWA Power signed the general contract for
the 700MW power plant project of the fourth stage of hydroelectric board solar
thermal power project in Dubai. Mr. Zhou Bo, who is the member of Shanghai
Municipal Standing Committee and the Deputy Mayor of Shanghai, attended the
signing ceremony.
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Addis Ababa-Djibouti Railway put into
commercial operation
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Mr. Li giang inspected Shanghai Electric's robot industry
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On Aprit 16th, Baoshan district,
Shanghai party secretary Li

(iang inspected Shanghai Fanuc
Robotics Co., LTD. He stressed
that we should firmly grasp the
new trend of industry development
and new opportunities, and
achieve greater development in
the process of industrial chain
improvement.

48168, LismhZEHicF =L
X, £ER LBAIRTISABRA
BRI, EFFCES R RO
BHBMNFIIE, EEEr I iEsimad
HEPSLIE AR

LA ERESETWR—
fir Tollemis, 1R AN BEI
EEFRFANRIT. HE. K. #
BEF2HRS . FRIFAETHT L
BAR BRI RefIE SRRV A

HOHRERSEIN SR K R R

NARHRE. tt—hamE, —asitl
KR TARBEFEMEE ., 850U
LBEBR NES|, FOELERE
MEEAMBXFE e AT, Z0mER
BE, FEREWEEBES AR
ROFTEBIFIIE, RIFNS. M52
15, mREF s iRt
MEXERRE.

MEBZ. HERBREBFANSN
. @

EEMEHER 118 “AFE2NE”

TEMIEN D8RS R=RH _L1E

Focusing on brand inheritance and creating the “century-old enterprise”
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On March 12th, Mr. Xu Kunlin, who is the
deputy mayor of Shanghai, accompanied
by Mr. Gu Jinshan, who is the deputy
secretary-general of the municipal
government, investigated the quality
improvement work of Shanghai Electric.
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Shangha| Electnc marchmg tovvard a world-class manufacturing group
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On April 19th, Mr. Shi Guanghui, who is the deputy mayor of Shanghai city, visited Shanghai Electric Lingang heavy equipment
manufacturing base and pointed out that Shanghai Electric need to march toward a world-class manufacturing group.
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Show the irreplaceable position of "Made in Shanghai*
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On April 4th, Mr. Xiao Guiyu, who
is the deputy director of the
Standing Committee of Shanghai
Municipal Peaple’s Congress,
investigated the high-end smart
manufacturing work of Shanghai
Electric. Mr. Zheng Jianhua,

who is the secretary of the party
committee and the chairman of

Shanghai Electric, made a report.
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Eliminate the bottleneck of “Made in China” quality improvement
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This year, Li Bin suggested that the
Industrial Foundation Project” special
action should be further promoted. In
particular, we must continue to make
great efforts in key basic materials,
core basic components, advanced
basic technologies, and industrial
technology foundation, so that they
can take root in the secondary industry
of China.
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On March 23, the 2018 Shanghai
Flectric Cadre Conference was held in
Shanghai Electric Group Company. Mr.
Zheng Jianhua, who is the secretary of
the party committee and chairman of
the corporation, delivered an important
speech. Mr. Zhou Guoxiong, who is the
chairman of the supervisory board,
attended the meeting. Mr. Li Jianjin,
who is the deputy secretary of the party
committee, presided over the meeting
and deployed party building work.
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On March 13th, Shanghai Electric
Group Company., Ltd. obtained the
approval from the China Securities
Regulatory Commission and
authorized Shanghai Electric to
issue unconverted corporate bonds
of no more than RMB 3 billion yuan
to qualified investors.

The issuance of exchangeable
corporate bonds is aimed at
broadening the financing channels
and meeting the needs of the
Group's funds.
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Shanghai Electric plans to issue 3 billion exchangeable bonds
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Shanghai Electric’s 2017 Annual Results Conference simultaneously held in

Shanghai and Hong Kong
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The world's first "Hualong No.1" reactor internals successfully made
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On April 10th, the world's first “Hualong
No. 1"—Fuging Unit 5's reactor
internals manufactured by Shanghai
Electric passed the inspection and
acceptance, which not only marked
the successful development of the
third-generation nuclear power reactor

internal components with independent SFEEHREAIEN .
intellectual property rights in China, ~ “%°72—S" RREIBEHERITESR

BERMRFANAIE =R, 1z

MAMHE 2 T2 R ROIERIIES ‘B
B, B 2362, 13487 NEMHHER,
=X 11.036 3K, \mAERE 4188 K,
F£9160 I, RESEKESIMERLT,
HE R Sk Is S S Z S —
RBOHENZFR I RIHEEPIA, iRy
REIFEZINT. 125 GULAREE
fic, RETHES=zBEAZDE
REFEHENRSKFE. B 2015
FEMEERRRET THISLLE,

i3 33 BRI, —HREIRFIER
FrE®sEss, FRERE. Mk &
MEB ARG 18I, FHiEAH.
SCAFREYEF) 10 IR,

BT, FAPESESKRAR. S5
. BEFENHEERE, T
—SIZBHERHEHIE “‘PEHIE
2025" ARSI,
ERERSZEE. FERhIAZTE
IR, EEE SRR BIRATEG XM
SHER, LIRAFSHSRFELEN
P&z, 0

[
FIKRE A BB E R
The world's largest nuclear power welding rotor made
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After more than one year of hard work,

the world's largest nuclear power welding
rotor independently developed by Shanghai
Electric was recently made at the Lingang
plant of SECPG and will be transported to
the nuclear power project site in Karachi,
Pakistan.
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On March 2nd, Shanghai Electric
signed a technology transfer
agreement with Siemens Gamesa
and officially introduced the S6
BMW-167 offshore wind turbine,
which means that Shanghai
Flectric will once again set a
record for the largest single unit
capacity in the domestic offshore
wind power market.

Mr. Zheng Jianhua, who is the
secretary of the party committee

and Mr. Markus Tucker, the CEQ
of Siemens Gamesa, attended the
signing ceremony.

and chairman of Shanghai Electric,
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Shanghai Electric heavily introduced MW offshore wind power
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Shanghai Electric's intelligence showed on Hannover Messe
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Shanghai Electric’s boilerisland entered the Middle-North American market for the first time
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On Aprit 3rd, JISCO issued an announcement on its official website
that Shanghai Boiler Works Co., Ltd. won the bidding of the 1x300tph
high pressure oil-gas dual-purpose boiler island project of Jamaica
Alpart Owned Power Plant. This signifies that Shanghai Electric’s boiler
island project has filled the gap in the Middle-North American market.
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From 1956 to 2018, the artificial intelligence technology
is more than 60 years old, and is bringing new vitality to
the traditional manufacturing industry. Manufacturing
industry is the core battlefield of national competition.
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Digital transformation: practice
approach from Shanghai Electric
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THE DIGITAL
EMPOWERMENT
OF THE INDUSTRY
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With the development of digitization, all
areas of Shanghai Electric are seeking

the ways to reconstruct and upgrade the
industry through new technologies. This will
inject new momentum into the next round
of economic development. New technologies
represented by artificial intelligence

are having a huge effect on production
processes, production models, and supply
chain systems. From the technical point

of view, it can be seen that digitization has
opened Shanghai Electric a manufacturing
migration from the cloud to the terminal.
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Providing one-stop service for enterprises
intelligent manufacturing
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Shanghai Electric has increasingly rich data, the scale of data management, variety
and complexity are exploding at an unprecedented speed. To dig up from the vast
amounts of industrial data of the enterprise research and development, production,
operation, marketing, and management and other aspects of valuable information is
the new way of the current enterprises” innovation and changing. Shanghai Electric's
industrial groups have realized industrial value implied in the data, and put forward a
lot of existing industrial data analysis of the demand. We hope that the group could
improve the production process enhance the market competitiveness of products and
service through the value of the industrial data digging.
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In March 2018, Mr. Li Kegiang
mentioned in the “Government
Working Report™: “On the one
hand, we must accelerate the
development of new industries
such as new materials, artificial
intelligence, integrated circuits
biopharmaceuticals, and fifth-
generation mobile communications.
On the other hand, we must apply
big data, cloud computing, Internet
of Things and other technologies to
accelerating the transformation and
upgrading of traditional industries,
and take the development of
intelligent manufacturing as the
main target.”
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Artificial intelligence is the main trend,
focusing on the demand points
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We are cautiously optimistic
about the 2018 market.

In terms of personal
investment, artificial
intelligence technology is
expected to become the
main line of the market,

but finding the scene is the
premise of real performance,
otherwise the market may
have greater volatility. In
addition, industries such

as cloud computing and
information security can
maintain a long-term
performance growth, and the
policy-oriented high-quality
targets for informatization

in industries should also be
taken into account.
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THE NEW JOURNEY OF AN "OLD CLERK®
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In today’s world, everything will change. In this wave of innovative, everyone is likely to become the protagonist. Jin Guowei is paying
close attention to new trends, including trends in technology and changes in the industry, as well as hot spots in big data, artificial
intelligence and other relevant fields.
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In domestic thermal power market orders meeting with the
declining precipice, Shanghai Electric carefully nurtured the
seawater desalination industry has a strong situation. The new
orders get doubled ast year, the thermal method desalination's
domestic market share jumped to more than 70%. Moreover the
desalination EPC project has won the overseas market. Twelve
years of grinding a sword, the seawater desalination industry has
quietly jumped as a burgeoning new power in Shanghai Electric's

new industries.
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BUSINESS OBSERVATION
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INDUSTRY COMMENTS f7:lkieis

China’s manufacturing industry is constantly
fighting in the competitions and absorbing
advanced foreign technologies, then making
improvements. Only in this way can China's
products achieve a gualitative leap. More
importantly, it made China from “making” to
“creating” to “intelligent manufacturing . At the
time when the Japanese manufacturing made
its way out of the altar, Chinese manufacturing
is ushering in a new turning point and China is
moving toward a new era.
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CHINESE MANUFACTURING INDUSTRY
USHERS IN ATURNING POINT
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THE SPRING OF ENERGY
STORAGE INDUSTRY
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Under the circumstance of the catalysis of

the Internet economy, the pace of the energy
revolution is getting closer and closer. Only the
enterprises that have taken the lead in catching
business opportunities could grasping future
trends, and be able to dominate the future
industry development.
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BUSINESS OBSERVATION / EXPERTS VIEW

Profits from reasonable pricing can allow
companies to continue to grow. In the process of
management, many people agree with the point
of view that the company's mission is to create
profits. Uniglo's founder, Tadashi Yanai, once said
that business operators are not philanthropists.
However, it should be noted that “make money is
important” and “as long as you can make money”
are two completely different concepts.
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THE IMPACTS OF THE UNITED STATES" OFFERING A

TAXREBUCTION POLICY ON THE WORLD
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Recently, President Trump's
timate weapon to revitalize
8.S. economy—the tax

“Cuts bill was finally approved
by the Senate and the House of
 Representatives. The news was

e Bishock to the world.

AS the largest economy entity,
Infthe context of the weak
fmacro global economy, once
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the United States takes action,

other countries all need to come

up with solutions, which involve

capital choice, manufacturing

ingi8itry development and the
of talents.
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BUSINESS OBSERVATION / WORKING PERSPECTIVES
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In every small event,
what we do will have
effects on the people
around us. Therefore,
to some extent, we are
not ordinary and small.
When we do every
small thing in our daily
work, we can choose a
more active and good-
will attitude, and make
a positive change for
the people and things
relevant to the work.
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of the era will never stop. The future will eventually
come, and the past will eventually only be the past.

In fact, the difference between natural and artificial is
W the difference between the past and the future. With an
™, instinctive sense of security, the past is more reliable
- than the unknown future. The pace of the advancement
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CULTURAL SALON / VISUAL FEAST
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REMAINING MOBILIZED FOR
BRAND NEW ENDEAVORS
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There is a close connection among the industry.
companies and individuals. For the individuals, only
struggle and work hard are the eternal solution. A happy
life is always from struggling, and we have to remain
mobilized for brand new endeavors for better life.
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THE FEELINGS OF TRAVELING IN
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FAMERRIE 5
THE DREAMY ISLAND OF KAUA

Kauai is located on the northernmost tip of several large istands in
Hawail, this island is the oldest island in the archipelago and is a
world famous tourist destination. The island is surrounded by the
beautiful beaches and various plants, it is also the home to numerous
films such as Jurassic Park and King Kong.
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TAX SERVICES INSURANCE S

THE IMPORTANCE OF RATIONAL

CONSUMPTION
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First of all, we must strive for the unity of value and use value.
Secondly, it is very important to rationalize consumption and not to buy
more expensive goods. So, we should often pay attention to the price
of goods, and reduce the usual price loss.
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SHANGHAI ELECTRIC

EMPOWER GLOBAL INDUSTRY
MAKE SMART LIFE
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